
Report of the auditor-general to KwaZulu-Natal Provincial Legislature 

and the council on Ulundi Municipality 

I Report on the audit of the financial statements 

Qualified opinion 

1. I have audited the financial statements of the Ulundi Municipality set out on pages 202 to 243 ,

which comprise the statement of financial position as at 30 June 2022, the statement of

financial performance, statement of changes in net assets, cash flow statement and statement

of comparison of actual versus budget for the year then ended, as well as notes to the

financial statements, including a summary of significant accounting policies.

2. In my opinion, except for the possible effects of the matters described in the basis for qualified

opinion section of this auditor's report, the financial statements present fairly, in all material

respects, the financial position of the Ulundi Municipality as at 30 June 2022, and its financial

performance and cash flows for the year then ended in accordance with the South African

Standards of Generally Recognised Accounting Practice (SA Standards of GRAP) and the

requirements of the Municipal Finance Management Act of South Africa, 2003 (Act No. 56 of

2003) (MFMA) and the Division of Revenue Act of South Africa, 2021 (Act No. 9 of 2021)

(Dora).

Basis for qualified opinion 

Expenditure - Contracted services

3. I was unable to obtain sufficient appropriate audit evidence for maintenance of unspecified

assets expenditure included in contracted services due to the status of record keeping. I could

not confirm this by alternative means. Consequently, I was unable to determine whether any

further adjustments were necessary to the maintenance of unspecified assets expenditure

included in contracted services stated at R52,31 million in note 27 to the financial statements.

Context for the opinion 

4. I conducted my audit in accordance with the International Standards on Auditing (ISAs). My

responsibilities under those standards are further described in the auditor-general's

responsibilities for the audit of the financial statements section of my report.

5. I am independent of the municipality in accordance with the International Ethics Standards

Board for Accountants' International Code of Ethics for Professional Accountants (including

International Independence Standards) (IESBA code) as well as other ethical requirements
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